Accelerant Holdings IPO: $603M InsurTech Revenue,
75% Growth Seeks NYSE Listing
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Snapshot

Accelerant Holdings operates a data-driven Risk Exchange platform that connects specialty insurance
underwriters (Members) with risk capital partners, including insurers, reinsurers, and institutional investors.
Incorporated in the Cayman Islands, the company is headquartered at P.O. Box 309, Ugland House, Grand
Cayman, KY1-1044, with principal executive offices at Unit 106, Windward 3, Regatta Office Park, West Bay
Road, Grand Cayman. Its fiscal year ends on December 31.

The platform leverages proprietary technology to reduce inefficiencies in the traditional insurance value
chain, offering Members distribution management, operational support, and stable underwriting capacity,
while providing risk capital partners access to a diversified portfolio of specialty insurance premiums. As of
March 31, 2025, Accelerant had 232 Members and 96 risk capital partners across 22 countries, managing
$3.5 billion in Exchange Written Premium (EWP) for the trailing twelve months (TTM).

Key Financial Data

Accelerant Holdings is undertaking an initial public offering (IPO) of its Class A common shares (par value
$0.0001) on the New York Stock Exchange (NYSE) under the ticker "ARX." The exact number of shares
offered by the company and the Selling Shareholder (an affiliate of equity sponsor Altamont Capital
Partners) is undisclosed in the preliminary prospectus, as is the IPO price range. Key financial metrics

include:

. Q1
Metric 2022 2023 2024 TTM ended Mar 312025 2025
Exchange Written $3.5 billion (CAGR 217%

Premium (EWP) since 2018)
$219 $344 $603 $178
Revenue —

million million million million




Q1

Metric 2022 2023 2024 TTM ended Mar 31 2025 2025
$96 $64 $23 $8

Net Income (Loss) ( . ( . » — o
million) million) million million
$39 $36 $113

Adjusted EBITDA ( . . . $128 million —
million) million million

Gross Loss Ratio - 51% 54% - 53%

These metrics reflect robust growth, a transition to profitability in 2024, and operational efficiency, driven
by a capital-light model where ~90% of premiums are reinsured to third-party risk capital partners.

Business Insights
Strategic Move to Public Markets

The IPO aims to enhance liquidity, fund platform expansion, and increase brand visibility. The NYSE listing
under "ARX" positions Accelerant as a prominent player in the specialty insurance market, estimated at
$252 billion in its core geographies (U.S., Europe, Australia, Canada) in 2022.

Business Model
Accelerant’s Risk Exchange simplifies the insurance value chain by:

e Connecting Stakeholders: Links 232 Members (specialty underwriters, including MGAs) with 96 risk
capital partners.

¢ Technology-Driven Efficiency: Ingests over 79 million rows of data with 21,000 unique attributes,
enabling real-time portfolio monitoring and analytics.

¢ Revenue Streams:

e - Exchange Services: Fees from risk capital partners for managing and monitoring portfolios.

e - MGA Operations: Commissions and equity income from 47 Owned and Mission Members (29% of

EWP, or $1.03 billion TTM).

- Underwriting: Net commissions and profits from retained business (~10% of premiums).

Growth and Operations

Since 2018, Accelerant has scaled from 12 Members and 2 risk capital partners to 232 Members and 96
partners, writing over 500 products. Member retention is strong (less than 1% churn), and the company has
rejected ~90% of prospective Members to maintain portfolio quality. Mission Underwriters, its MGA
incubator, supports 31 entrepreneurial MGAs, contributing $623 million in EWP for TTM ended March 31,
2025.

Controlled Company Status

Post-IPO, investment funds controlled by Altamont Capital Partners will hold Class B common shares,
representing a significant portion of voting power (exact percentage undisclosed). This qualifies Accelerant
as a “controlled company” under NYSE governance standards, granting exemptions from certain board
independence requirements.



Risk Assessment

e Emerging Growth Company Status: As an EGC and non-accelerated filer, Accelerant benefits from
reduced reporting obligations but may face increased scrutiny as it grows, potentially raising
compliance costs. Its election to use the extended transition period for new accounting standards
could affect financial comparability with peers.

¢ Preliminary Filing: The prospectus is preliminary, and key details (e.g., share count, pricing) are
subject to change, introducing uncertainty until the registration is effective.

e Governance Risks: The dual-class structure (Class A: 1 vote per share; Class B: 10 votes per share)
concentrates control with Altamont Capital and affiliates, potentially limiting Class A shareholders'
influence. A 9.9% voting power threshold for non-Altamont shareholders further restricts external
control.

e Growth Moderation: The 217% EWP CAGR is expected to slow, which could impact revenue growth
if not offset by new Members or markets.

¢ Loss Ratio Volatility: Stable gross loss ratios (51-54%) are favorable but vulnerable to unexpected
claims or market shifts.

e Competitive Pressure: The $2 trillion global P&C market is competitive, with traditional insurers and
tech-driven platforms challenging Accelerant’s niche.

¢ Regulatory Exposure: Operating in 22 countries subjects the company to diverse regulatory
frameworks, with potential for compliance costs or restrictions.

o Data Dependency: Reliance on proprietary technology and data ingestion carries cybersecurity and
operational risks.

Investment Implications
Opportunities

e Scalable Model: The capital-light Risk Exchange, with 90% of premiums reinsured, supports growth
without significant capital demands.

¢ Market Potential: The $252 billion specialty P&C market offers room for expansion, particularly with
third-party insurers (18% of EWP, potentially 30% if fully onboarded).

e Strong Metrics: Revenue growth (75% in 2024), profitability ($23 million in 2024), and positive
Adjusted EBITDA ($128 million TTM) signal financial health.

o Liquidity: The NYSE listing enhances share liquidity, appealing to diverse investors.

Considerations

¢ Dilution Risk: Issuance of new Class A shares will dilute existing shareholders, though specifics are
undisclosed.

o Limited Voting Power: Class A shareholders’ minimal voting rights may deter governance-focused
investors.

¢ Valuation Uncertainty: Without share count or pricing, assessing valuation is challenging. Investors
should await final terms.

¢ Insider Liquidity: The Selling Shareholder’s share sale provides no direct proceeds to Accelerant,
potentially signaling insider profit-taking rather than capital reinvestment.

Conclusion



Accelerant Holdings' IPO positions it as a technology-driven disruptor in the specialty insurance market,
with a scalable Risk Exchange platform, robust financial growth, and a capital-light model. The $3.5 billion
EWP, 75% revenue growth in 2024, and profitability turnaround highlight its potential. However, the dual-
class structure, preliminary filing status, and industry-specific risks require careful consideration. Investors
should await further disclosures to evaluate valuation and strategic plans, balancing the company'’s
innovative approach with governance and market challenges.



